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BILL NO. 12 2000

An Act to Amend the Real Property Assessment Act

BE IT ENACTED by the Lieutenant Governor and the Legidative Assembly of
the Province of Prince Edward Idand asfollows:

1. Subclause 1(d)(iii) of the Real Property Assessment Act R.SP.E.Il.
1988, Cap. R4 is amended by the insertion of the words “and faam use
property” immediately after thewords* farm property” .

2. Section 4 isamended

(@ by theaddition of the following:

(1.1) “Farm use property” means clear arable land leased or rented from an
owner who is not a bona fide farmer and operated as a fam enterprise by a
bona fide farmer where

(@ the leese or rentd agreement for the land is for a minimum of three
years, and

(b) the tota amount of land leased from the person is a minimum of ten
acres of dear arable land.

(b) in subsection (3), by the deletion of the words “ Bona fide farmer”
and the subgtitution of thewords“ “Bona fide fame™” ;

(c) in clause (3)(a), by the deletion of the words “fifty percent” and
the substitution of the words* twenty-five percent” ;

(d) by the deletion of clause (3)(b) and the substitution of the
following:

(b) receives annualy at least twenty-five percent of gross cash incomefrom
the sale of products of the farm;

(e) by theaddition of the following:

(5 Notwithgtanding subsections (1.1), (2), and (3), a farm use assessment
may apply to farm use property where in the year immediately preceding the
current assessment year the farm use property was operated asafarm enterprise
by a bona fide farmer, but was not operated by the bona fide farmer in the
current assessment year by reason of illness or disability of the bona fide farmer.
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3. Section 5 of the Act isrepealed and the following substituted:

5. Inaddition to any other assessment of red property pursuant to this Act
(@ dl faam property shall be assessed by the Minister for a farm
assessment; and
(b) al farm use property shal be assessed by the Minister for a farm use
assessment,

at the value prescribed for each by regulation.

4. Section 7 of the Act isamended by the insertion of the words*“ or faam
use assesament” after thewords* farm assessment” .

5. Subsections 8(1) and (2) are amended by the insertion of the words
“or farm use assessment” after the words * farm assessment” wherever they
occur.

6. Subsection 10(1) of the Act is amended by the insertion of the words
“ and farm use assessments’ after thewords* farm assessments”

7. Subsection 11(1) of the Act is amended by the insertion of the words
“ and farm use assessments’ after the wor ds “ farm assessments” .

8. Section 12 of the Act isamended by the addition of the following:

(2.2) All farm use assessments shdl be made in the name of the owner of the
farm use property.

9. Section 18 isamended

(@ in subclause 18(3)(a)(iii), by the deletion of the words “andthe
fam assessment” and the substitution of the words “, and the fam
assessment or farm use assessment” ;

(b) by the repeal of subsection (7) and the substitution of the
following:

(7) Where in any year between January 1 and November 1, a bona fide

farmer

(@ purchasesfarm property or leases or rents farm property; or

(b) leasesfarm use property,
and entersinto use and occupation of the farm property or farm use property, the
Minigter shall

(c) assessthe farm property for afarm assessment in the name of the person

otherwise provided in this Act to be entitled to afarm assessment;
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(d) assess the farm use property for a farm use assessment in the name of
the person otherwise provided in this Act to be entitled to a fam use
assessment;

(e) make the appropriate entries on the assessment roll; and

(f) mail to such person a notice of specid farm assessment or specid farm
USe assessment, as appropriate.

(c) by the repeal of subsection (8) and he substitution of the
following:

(8) A specid farm assessment or specia farm use assessment shdl beinthe  special farm and
same form and shdl have the same effect as the notice of farm assessment or  famuse
notice of farm use assessment prescribed in the regulations, but shall have ¢S
inscribed thereon the words, “specia farm assessment” or “specid farm use
assessment”, as gppropriate, and shall state therein the date on which such use or
occupancy commenced.

10. ThisAct isdeemed to have comeinto force on January 1, 2000.
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EXPLANATORY NOTES
The amendmentsto
(1) sections1,7,8, 10, 11, and 18,
(2) theadditions of subsections4(1.1) and (5), 18(7) and (8), and
(3) thereplacement of section 5
enable the term “farm use property” to be defined as clear arable land of not less
than 10 acres leased or rented for not less than 3 years from a non-farmer to a

bona fide farmer, and amend the Act as necessary to reflect assessments of
“farm use property”.

Clauses 4(3)(a) and (b) of the Act are amended to change the criteriafor obtaining
bona fide farmer datus from the current 50% of gross annud income from
farming and spending mare than 50% of working time on the farm to 25% in both
ingtances.

The amendment to subsection 4(3) is of a housekeeping nature.

Section 12 of the Act is amended by the addition of subsection (2), requiring all
farm use assessments to be made in the name of the owner of the fam use

property.
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